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• Financial Aid Programs
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• Final Thoughts & Wrap Up
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Determining Affordability



Higher Education Choices

There are many different types of higher education 

opportunities to choose from including:

• Colleges and Universities

• Community Colleges

• Hospital Schools of Nursing

• Trade and Technical Schools



Factors in 
Choosing a 
School

• Location

• Size

• Job Placement

• Graduation Rate

• Student Life

• Financial Fit

• Major/academic 
program

• Safety

• Acceptance of transfer 
credits/AP classes
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Cost of 
Attendance

Direct Costs – What you 
are billed for:
• Tuition
• Fees
• Residence hall 
• Meal plan

Other expenses to 
consider:
• Books and Supplies 

Living Expenses 
Transportation
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The Rule 
for 

Student 
Loan 

Borrowing

Don’t borrow more to get 
your education than you 
can reasonably expect to 
make during your very first 
year in the workforce. 

(Recommendation from the National Endowment for Financial 

Education, nefe.org)



My Smart Borrowing





Net Price Calculator

Provides an estimate of how much 
FREE Money in the form of grants and 
scholarships the student may be 
eligible for at the school based on 
similar student information in the 
previous year.

• All schools are required to have a net price 
calculator on their website

• Available on collegecost.ed.gov



Ways to 
Reduce 
Your Costs

• Graduate on time

• Research the right major

• Commute

• Earn college credits in high 
school

• Start at a Community College
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Applying for Financial Aid



Financial aid consists of funds provided to 

students and families to help pay for 

postsecondary educational expenses.

What is Financial Aid?
14

Free Money
Grants/ Scholarships

Earned Money
Work-Study, Savings Accounts

Borrowed Money
Loans



FAFSA – Free Application for Federal Student Aid

» Required by ALL Schools, PHEAA and some scholarship 

organizations

» Required every year attending

STATE GRANT FORM (SGF) through PHEAA

» Required first year for all students

Some schools require additional forms:

• Institutional Financial Aid Forms - through a specific school

KNOW WHAT FORMS EACH SCHOOL REQUIRES

Start with the Forms
16



Completing 
the FAFSA

• Usually Available October 1 of 
Student’s Senior Year

• This year, it won’t be available 
until December

• List up to 20 schools

• Don’t have to be admitted to 
list the school on the FAFSA

• Can go back and add/delete 
schools

• 2025-26 FAFSA will use 2023 
income and tax information

• Once Contributor agrees to the 
terms of the FAFSA, tax 
information is automatically 
transferred to the FAFSA when 
entering information

17



Who is a Contributor?
18

• The student’s dependency, marital, and tax 

filing statuses will determine if additional 

contributors are required on the FAFSA 

form. 

• If married and filed jointly with current 

spouse, then minimal information about 

current spouse is required and the spouse 

doesn’t have to log in. 

• If married or unmarried/living together but 

did not file taxes jointly, then both will need 

to log in and sign the FAFSA form.



Dependent Students- Who Reports Info on the 2025-26 FAFSA®?

On the FAFSA®, the legal parent is the student’s:

• Biological or adoptive parent 

» Regardless of gender

» Or as determined by state (listed on birth certificate)

• Dependent students can use the new Who’s my 
FAFSA Parent? wizard to determine which 
parent(s) will be a required contributor on the 
FAFSA.

• Scan QR code or visit website listed below to 
access the Parent Wizard

https://studentaid.gov/fafsa-apply/parents

https://studentaid.gov/fafsa-apply/parents


• Additionally, students will need to "invite" their 
contributors to complete their portion of the FAFSA.

• To invite contributors, students will need contributors 
First Name, Last Name, Social Security Numbers, 
Dates of Birth, and E-mail addresses.

• If contributors filed a joint 2023 Federal tax 
return, only 1 needs to be invited.

FAFSA Contributors
20



Consent
21

• Applicant and any required 
contributor on the FAFSA 
must provide consent. They 
are consenting to:

» Direct Data Exchange to 
import applicant, parent, 
parent spouse, and/or 
student spouse Federal Tax 
Information (FTI).

» Redisclose FTI to state 
entities, institutions, and 
scholarship organizations.



YES
• Married parents living together

• Biological parents not married and living 

together

• Divorced or separated parents:

– The parent that provided the most 

financial support to the student over the 

last 12 months.

– If each parent provided the same amount 

of support, use the parent with the higher 

income.

• Stepparent – If part of the student’s 

household

• Adoptive parents

NO

• Foster Parents

• Legal Guardians

• Grandparents

• Anyone else the student is living with

Whose Information Is Needed on the FAFSA?

PHEAA – Providing affordable access to 

higher education.    (Confidential & 

Proprietary)
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• The student and all contributors need to 

create an FSA ID at studentaid.gov/fsa-

id.

• Must create FSA ID and have it verified 

prior to starting the FAFSA. Create 4 days 

prior to completing the FAFSA.

• Legal signature for student and 

contributors.

• An email address is required to create an 

account (use your personal email address, 

not your high school email). 

Federal Student Aid (FSA) ID

PHEAA – Providing affordable access to higher education.    (Confidential & Proprietary) 25

https://studentaid.gov/fsa-id
https://studentaid.gov/fsa-id


• Student and, if married, spouse, if filed 
separate tax returns or neither were 
required to file a tax return

• One parent - if married and filed a joint 
tax return

• Both parents – if biological parents are 
unmarried and live together

• Both parents - if married filing separate 
tax returns or neither parent is required 
to file a tax return 

Who needs to create an FSA ID?

PHEAA – Providing affordable access to higher education.    (Confidential & Proprietary) 26



2025-2026 FAFSA Prep
27

Information Needed for FAFSA

Social Security Numbers 2023 Federal Tax Returns 
and W-2’s

Current bank 
statements and 
records of other 

investment accounts 
(as of the FAFSA filing 
date including farm 
value and value of 

small business)

Current Records of any stocks, 
bonds and other investments, 

including 529 for student for whom 
the FAFSA is being completed

Email Addresses (Not high 
school email address)

 

Student & Contributor(s) 
StudentAid.gov Accounts

Total child support from the most 
recently complete calendar year



What is considered an asset?
28

• Value of 529 accounts for the student owned by the parent(s) of a 
dependent applicant or owned by the student applicant 

• Child support received for the most recently complete calendar year

• Net Worth of your businesses or for-profit agricultural operations. 

Not reported on FAFSA as an asset:

» Value of primary home

» Value of qualified retirement accounts

» Value of life insurance policies

» Value of personal property

» Value of 529 for any other family members (excluding applicant)

✓Cash
✓Checking
✓Savings

✓Stocks
✓Bonds
✓Certificates of deposit (CD)

✓Bitcoin
✓Mutual funds 
✓Net value of real estate    

Report the current value at time of filing the FAFSA:



• The FAFSA is the primary federal form for 

financial assistance to attend 

postsecondary school.

• While filing the FAFSA online is preferred at 

StudentAid.gov/FAFSA, a printable PDF 

version will be available at StudentAid.gov. 

Free Application for Federal Student Aid 

(FAFSA)

29

PHEAA – Providing affordable access to 

higher education.    (Confidential & 

Proprietary)



Studentaid.gov/FAFSA

30



Starting the FAFSA 

PHEAA – Providing affordable access to higher education.    (Confidential & Proprietary) 31



1.Personal 
Circumstances

2.Demographics

3.Financials

4.Colleges

5.Signature

FAFSA – 5 Sections
32



Personal Circumstances
34



The student is 

asked if unusual 

circumstances 

prevent them from 

contacting their 

parent(s) or if 

contacting their 

parent(s) pose a 

risk to the student.

Student Unusual Circumstances

PHEAA – Providing affordable access to higher education.    (Confidential & Proprietary) 35



• If the student does not 
have unusual 
circumstances, but 
parents are unwilling to 
provide their 
information on the 
FAFSA, the student can 
apply for an 
Unsubsidized Loan only.

Dependent Student

PHEAA – Providing affordable access to higher education.    (Confidential & Proprietary) 36



• Student is 
asked a number 
of questions in 
order to determine 
which 
parent's information is 
to be used on the 
FAFSA.

• The parent used on the 
FAFSA MAY 
NOT always be 
the parent the student 
lives with.

• If divorced or 
separated, it will be the 
parent who 
provides more than 
50% of the student's 
support.

• Use of the Parent 
Wizard will determine 
which parent is used 
on the FAFSA.

FAFSA Parent Wizard
39



FAFSA Steps – Parent Contributor
40

1. Following link in email invite – 

parent log in

2. Parent onboarding steps

3. Verify parent identity 

information

4. Parent provides consent

Confirmation

Signature

Financials

Demographics



Student Assets

PHEAA – Providing affordable access to higher education.    (Confidential & Proprietary) 47

Report the current value as of the 
date the FAFSA is completed

• Value of cash, savings and 
checking accounts

• Value of investments – stocks, 
bonds, mutual funds, certificates 
of deposit, other real estate 
investment, bitcoin,

• Current net worth of business
• Current net worth of an 

investment Farm (for-profit 
agricultural operations)



• Student can select up to 20 
colleges and/or career 
schools  to have their FAFSA 
information sent to.

– Does not have to have 
applied to any of these 
schools to list them.

– Does not have to be 
admitted to any schools to 
list them.

– Can add additional 
schools after submitted.

Select Colleges Section

PHEAA – Providing affordable access to higher education.    (Confidential & Proprietary) 50



Student Signature

PHEAA – Providing affordable access to higher education.    (Confidential & Proprietary) 51



• Student is notified that Parent Contributor(s) 
still need to enter their information.

Parent Contributor(s)
53



Parent can log in from:

• Email invite

• Studentaid.gov

If parent doesn’t have an FSA 
ID created, they can select to 
create an account, however, it 
may take up to 4 days to be 
approved for use. 

Parent Log in

PHEAA – Providing affordable access to higher education.    (Confidential & Proprietary) 54



• Parent is taken to “My 
Activity Page” and will see 
an invite to be a 
contributor on student’s 
FAFSA. 

Parent Status Center – My Activity Page

PHEAA – Providing affordable access to higher education.    (Confidential & Proprietary) 57



Parent Provides Consent

PHEAA – Providing affordable access to higher education.    (Confidential & Proprietary) 58

Once parent gives consent 
and approval, the transfer 
of FTI  will begin.

If parent declines consent 
and approval, parent must 
manually enter income 
information and the 
student will not be eligible 
for federal student aid.

Declining consent and 
approval prevents the 
request of FTI from the 
IRS.



• Asks if in 2023 or 2024 if 

the applicant, applicant’s 

spouse or dependent 

student’s parents 

received any type of 

means tested benefits. 

Student’s Parent Federal Benefits Received

PHEAA – Providing affordable access to higher education.    (Confidential & Proprietary) 59



Parent Family Size

PHEAA – Providing affordable access to higher education.    (Confidential & Proprietary) 61

Family Size

Is the parent’s family size different 
from the number of individuals 
claimed on their 2023 tax return?

Family size includes:  The parent (and 
their spouse), the student, other 
people (if they now live with the 
parent and the parent will provide 
more than half their support between 
July 1, 2025 and June 30, 2026.  This 
includes dependent children who 
meet these criteria even if they live 
apart because of college enrollment.



• If FTI is transferred from the IRS, you 
will not be able to see it.

• Parent asked to answer tax questions 
not pulled from IRS.

• Earned Income Credit can be found on 
line 27 of the 2023 1040. 

• Taxable Grants, Scholarships, and 
Americorps amounts can be found on 
a W-2 or line 8 of Schedule 1. 

• Foreign Earned Income Exclusion can 
be found on Schedule 1 – line 8d. 

Parent Tax Return Information

PHEAA – Providing affordable access to higher education.    (Confidential & Proprietary) 63



• Applicant qualifies for a maximum Pell Grant

• An applicant who received a benefit under a federal means-tested benefit program in the prior two 
completed calendar years (i.e., 2023 or 2024 for the 2025-26 award year) or whose parent or spouse 
received such a benefit during the same period.

• A dependent applicant whose parents (1) have a total AGI of less than $60,000; (2) do not file a 
Schedule A, B, D, E, F, or H (or equivalent successor schedules) on their federal tax return; and (3) 
either do not file a Schedule C or file that form with a net business gain or loss of $10,000 or less

Are You Exempt from Reporting Assets?

PHEAA – Providing affordable access to higher education.    (Confidential & Proprietary) 65



Because the parent indicated that 
they are married and filed a joint 
tax return, they are  asked to 
provide Other parent information:

• First name

• Last name

• Date of birth

• Social security number

• Email address

Other Parent Information

PHEAA – Providing affordable access to higher education.    (Confidential & Proprietary) 66



• The parent acknowledges the terms 
and conditions of the FAFSA form and 
signs their section. 

• Since all required student and parent 
sections are complete, the parent can 
both sign and submit the student’s 
FAFSA form.

Parent Signature

PHEAA – Providing affordable access to higher education.    (Confidential & Proprietary) 67



Student Confirmation Page

PHEAA – Providing affordable access to higher education.    (Confidential & Proprietary) 70

• This page displays 

information for the 

student about their 

completion date, data 

release number, 

and next steps, 

including tracking their 

FAFSA® form.

• The student also sees 

an estimation for their 

Student Aid Index and 

if eligible, the Federal 

Pell Grant amount.



The Federal Processor uses a formula to determine the 
Student Aid Index (SAI)

• Schools use the SAI to determine eligibility for financial aid

• Remains the same no matter which school the student 
attends

• The SAI can be found on the FAFSA Confirmation Page

Student Aid Index (SAI) is determined based on: 

❖Parent income and assets

❖Student income and assets

❖Family size

❖Age of the older parent

71

Student Aid Index - SAI



PA State Grant Form (SGF)

• Students able to complete SGF 
after PHEAA receives FAFSA 
information

» Information typically transmitted to 
PHEAA in 3-5 business days

» SGF cannot be completed prior to 
completing FAFSA

• GrantUs account will need to be 
set up to complete SGF

» Email to create an account will 
come from 
noreply@grantus.pheaa.org 

» Student will invite parent to create 
an account if parental data is 
required to determine eligibility 

mailto:noreply@grantus.pheaa.org


If your income changes after or out of date information 
had to be used to file the FAFSA - contact the Financial 
Aid Office

» Divorced or separated parents 

» Recent death or disability

» Unemployment

» Reduced income

» High Medical expenses not covered by insurance

✓ Only a school can change a FAFSA related to special circumstances 

✓ Decisions are final and cannot be appealed to U.S. Department of Education

• PA State Grant unusual circumstance consideration is separate

» Contact PHEAA and complete appropriate forms   PHEAA.org/forms

Professional Judgement
80

https://www.pheaa.org/funding-opportunities/state-grant-program/forms.shtml?src=mURL
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Scholarships



Increase Your 
Scholarship 
Opportunities

Create a Resume

❖Academics – Honor/AP courses, 
grades, GPA, class rank, test scores

❖Personal / Performance – sports, 
music, art, leadership, achievements

❖Extra Curricular Activities – jobs, 
hobbies

❖Volunteerism, Community Activities, 
Employment

What makes you stand out?

❖Besides grades, class rank , test 
scores

Recommendations

❖Teachers, Advisors, Mentors, 
Coaches, Employers, Community 
Leaders

Creating affordable access to higher education.





Begin Searching Early

Fastweb.com

Collegeboard.org

Scholarshipamerica.org

GoingMerry.com

Athleticsholarships.net



Scholarship Opportunities

• Mike Rowe Works Foundation 

• Live Mas Scholarship –Taco Bell

• Cameron Impact Scholarship 

• Equitable Excellence Scholarship 

• Coca Cola Scholars

• QuestBridge

• College Board Opportunity Scholarships

• Doodle4Google 

• Stuck at Prom – Duct Tape

• Horatio Alger Association Scholarship



Scholarship 
Search Tips

✓ Begin Searching Early – you 
don’t have to be a senior to 
search for scholarships

✓ Don’t ignore scholarships 
with smaller award amounts

✓ Write an essay that makes a 
strong impression

✓ Search for scholarships every 
year

✓ Watch for Scholarship Scams

Don’t Miss Deadlines



Advice from 
Graduating Seniors

• Teacher recommendations mean a 
lot. Your essay is probably the biggest 
thing they’re going to look at.

• It takes a great deal of dedication, but 
it is so worth it in the end!

• Start early and look around locally.

• Even if it's a lengthy application, take 
the time and fill it out. Chances are 
that other people think it's too long 
and won't take the time to do it 
themselves.
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✓Based on Financial Need

✓Must be enrolled in a program that is at least 2 

years in length

✓Enrolled at a PHEAA approved school

✓Award amount determined from information on 

the FAFSA and in part by the cost of the school

Pennsylvania State Grant
90



2024-25 Award Amounts
91

Cost Tier Maximum Award Minimum Award

$0 - $13,000 $3,058 $500

$13,001 - $20,000 $4,894 $500

$20,001 - $29,000 $5,260 $500

$29,001 - $32,000 $5,750 $500



2024-25 Out-of-State Awards
92

Reciprocal States

Delaware Massachusetts 

West Virginia District of Columbia    

Ohio  Vermont

EXCEPTION:  Allegany College of Maryland – PA campus 

Eligible for PA State Grant



• Federal Pell Grant

» Based on financial need    

» Max award - $7,395

• Federal Supplemental Educational Opportunity 

Grant (FSEOG)

» Based on financial need

» Must be Pell Grant eligible

» Max award $4,000

Federal Grants
95



Federal Work-Study
96

• You must have 
financial need in 
order to qualify for 
work-study

• A work-study 
position is not 
guaranteed and 
may even require 
an interview

• Work-Study income 
is not considered 
as income on the 
FAFSA
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Federal Loans



• In the student’s name

• No credit check

• No co-signer required

• Fixed interest rate of 6.53% and 1.057%

     origination fee (processing fee)

• Rate for new loans reset every July

• 6 month grace period

• Subsidized or Unsubsidized

• 10 year standard repayment plan but other options 
available

• Apply at www.studentaid.gov

Federal Direct Student Loans
99

http://www.studentaid.gov/


Federal Government pays 

interest charged to student 

while enrolled or in grace

• Based on financial need

• There is a 1.057% 

fee deducted from 

loan amount at 

disbursement

Subsidized
100

Unsubsidized

Borrower is responsible for 

paying interest accrued in 

school and grace

• Any interest not paid during 

grace will be capitalized at 

repayment

• There is a 1.057% 

fee deducted from 

loan amount at 

disbursement



Student Loan Borrowing Limits
101

Dependent Students 

(excluding students 

whose parents cannot 

borrow PLUS)

Base Stafford Loan 

Amount 

Subsidized/Unsubsidized

Additional 

Unsubsidized Stafford 

Loan Amount

Freshmen
$3,500 (-$36.40) = 

$3,463.60

$2,000 (-$21.14) = 

$1,978.86

Sophomores
$4,500 (-$47.57) = 

$4,452.43

$2,000 (-$21.14) = 

$1,978.86

Juniors, Seniors
$5,500 (-$58.14) = 

$5,441.86

$2,000 (-$21.14) = 

$1,978.86

Graduate or Professional
$8,500 (-$89.85) = 

$8,410.15

$12,000 (-$126.84) = 

$11873.16



What if I need to borrow 

more than $5,442.46 to 

cover my bill?



Federal Direct PLUS Loan
103

• For parents of dependent undergraduate students

• In parent’s name for student costs

• Rates set every July 1st for the life of that year’s 
loan; fees are deducted from disbursement 

»  9.08% variable/fixed interest rate; 4.228% fees

• MUST apply each year 

• Principal can be deferred while student is in school; 
Interest will continue to accrue

If denied - student is eligible for an 

additional $4,000 unsubsidized loan
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Private/Alternative Loans



ONLY consider private or 

alternative loans after looking into 

all other sources of financial aid.

!



From private lenders or financial institutions

» In student’s name/co-signers usually required 
or Parent Private Loan

» Can borrow up to the Cost of Attendance

» Based on credit scores and debt-to-income 

» Repayment may be deferred until education 
completed

» Terms vary by lender – compare before making 
choices

READ THE FINE PRINT

Private/Alternative Loans
106
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FAFSA is Filed… Now What?
109

Student 
completes 
the FAFSA

Schools 
receive 

FAFSA and 
calculate 

financial aid

Schools 
send 

Financial Aid 
Notifications 
to student



Reviewing the Financial Aid Notice 
110

After reviewing their packages, students should be 
sure they know and understand the following:

• How much of the financial aid is free money? 

• Is aid based on need and/or merit?

• Are there any conditions on the free money; in 
particular, is there a GPA requirement?

• Will aid change from year to year?

• Will institutional aid increase as tuition 
increases?

• Will loans be needed? If so, how much?



Sample Award Notification

Ways to Pay

✓ Scholarships 
✓ Savings 
✓ 529 Savings plans
✓ Tuition Payment Plan 

through the school
✓ Student earnings from 

work
✓ Federal Student Loans 
✓ Federal Parent Loans
✓ Home Equity Loans
✓ Private/ Alternative 

Loans 



PHEAA’s Financial Aid Comparison Sheet
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Final Thoughts & Wrap Up



Look for 
FREE 
money 
first

Know 
your 
forms & 
specific 
deadlines

Fill out 
the 
FAFSA

Compare 
schools 
financial 
aid offers 
carefully

Be sure 
you have 
the 
money 
you need

Financial Aid Made Simple
114

5 Steps to Financial Aid

  a Step 1                  Step 2                  Step 3                   Step 4                  Step 5  



What Can You Do Now?
115

Apply for FSA 
ID Account

Visit College 
Websites

Talk about what 
is affordable

Use Net Price 
Calculators 

Explore 
Scholarships 



• PHEAA.org

• EducationPlanner.org 

• MySmartBorrowing.org

• Higher Education Access Corner Podcast

» Available on Spotify, Google Podcasts, Anchor, iHeartRadio, and 

Amazon Music

• StudentAid.gov – The one-stop shop site for all financial aid 

information.

• StudentAid.gov/FAFSA – Direct link to the FAFSA

• PHEAA toll free: 800-692-7392

• Federal Student Aid Info Center: 800-433-3243

Use Your Resources

117



QUESTIONS?
Jonathan Warner

jonathan.warner@pheaa.org
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